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SUMMARY

Agroto Business (M) Sdn Bhd’s (Agroto) ASEAN Sustainability SRI Sukuk Programme Framework Assessment is a
three-part analysis consisting of a primarily qualitative impact significance analysis based on Agroto’s ASEAN
Sustainability SRI Sukuk Programme Framework (Framework); an assessment of alignment with the ASEAN
Sustainability Bond Standards (ASEAN SUS), ASEAN Green Bond Standards (ASEAN GBS) and ASEAN Social Bond
Standards (ASEAN SBS), in addition to Securities Commission Malaysia’s (SC) Sustainable and Responsible
Investment (SRI) Sukuk Framework; and an evaluation of the issuer’s sustainability implementation capacity and
performance. Developed in consultation with the International Capital Market Association (ICMA), the ASEAN
SUS, ASEAN GBS and ASEAN SBS are aligned with ICMA’s Sustainability Bond Guidelines, Green Bond Principles
(GBP) and Social Bond Principles (SBP), respectively.

The assigned Sustainability Sukuk Assessment is not a credit rating. MARC has relied on pre-issuance information
provided by Agroto and associated parties and interviews with its management.

Agroto is establishing the Agroto ASEAN Sustainability SRI Sukuk Programme to refinance and finance capital
expenditures on the issuer’s sustainable and modern integrated farm (the eligible sustainable SRI project). The
sukuk proceeds will refinance and finance capital expenditures and working capital that support Agroto’s
sustainability strategy and sustainability goals. MARC is of the view that the capital expenditures that will be
refinanced/financed would result in clearly identifiable social benefits as well as measurable environmental
benefits that would not be viewed as “business as usual”. The project aligns with the following green and social
project categories recognised by the ASEAN GBS and ASEAN SBS: environmentally sustainable management of
living natural resources and land use; and food security.

Agroto currently produces highland vegetables for domestic consumption and for export. Its contract farming
model of crop production is supported by the implementation of modern farming techniques and compliance
with certification standards recognised across the globe as a hallmark of good agricultural practice. Its crops are
grown with a combination of modern controlled environment farming (CEF) and conventional open field
cultivation (OFC) methods. Agroto plans to increase crop types and production by expanding its CEF production
capacity in phases. At present, Agroto has over 100 acres of planted area, out of which 86% utilises the CEF
production method. CEF coupled with automation, as is practised by Agroto enables the sustainable
intensification of production with a reduced carbon, land and water footprint. Agroto’s CEF also supports
continuous production with consistent quality throughout the year.

Agroto’s Framework outlines the process for evaluating and selecting expenditures under the Framework.
Sustainability sukuk proceeds will be credited to a separately created disbursement account to be solely
operated by the sukuk’s security trustee with reporting on use of proceeds. Agroto will provide annual reporting
of the amounts disbursed, the allocation of proceeds and where such unutilised amount is placed or invested
pending utilisation until the proceeds have been fully allocated, and relevant sustainability impact metrics on a
designated website.

Agroto has adequate risk mitigation measures in place to mitigate project-related common environmental and
social (E&S) risks. Agroto’s compliance with good agricultural practices and good manufacturing practices
addresses environmental, economic and social sustainability for on-farm processes and post-production
processes, respectively, including the quality and safety of its vegetable and fruit produce. Overall, Agroto’s
environmental policy, environment management frameworks and sustainable farming practices provide a sound
base for the identification of material E&S risks, safeguards and mitigation strategies.

Based on our review of the Framework and assessment as per our Impact Bond Assessment (IBA) methodology,
we have assigned Agroto’s Framework a “Gold” IBA. MARC opines that the Framework is correspondingly
aligned with the core components of the ASEAN SUS 2018, ASEAN GBS 2018 and ASEAN SBS 2018, and SC’s SRl
Sukuk Framework 2020.



Introduction

Agroto Business (M) Sdn Bhd (Agroto or the Issuer) was incorporated in Malaysia on 9 January 2012 as a private
company limited by shares. Agroto was established in partnership with the Perak state government through the
Perak State Agricultural Development Corporation (SADC), also known as Perbadanan Pembangunan Pertanian
Negeri Perak (PPPNP), for the primary purpose of initiating and implementing integrated sustainable farming in
the highlands of Kinta District, Perak. The land use rights to the 2,596.18-acre site located at KM19 of the
Simpang Pulai-Cameron Highlands road for a period of 75 years from 2012, were provided by SADC as part of
the capital of the joint venture. The SADC currently holds 20% of Agroto’s total issued share capital while the
balance 80% is ultimately owned by private individuals through two intermediary investment holding
companies, CH Kinta Valley Sdn Bhd (60%) and CH Kinta Green Valley Sdn Bhd (20%). The private project
sponsors have extensive experience in commercial highland vegetable farming and modern farming methods.

The state’s role as investor in the project aligns with the Perak state government’s strategic aims to make the
state one of the leading states in the country's agriculture sector, to promote sustainable agricultural highland
land use and sustainably farmed produce, and to enhance food security by reducing Malaysia’s import of quality
vegetables. SADC’s capital-in-kind contribution is significant to the sustainability of the project and investment
recovery on two counts. First, it has facilitated Agroto’s access to suitable and adequate land situated about
1,500 meters above sea level under a long lease term for highland vegetable cultivation. Second, it has assisted
in land rezoning for the purpose of a commercial and agritourism joint venture project (462 acres) and lower the
overall risk of the public/private venture by providing partner/technical expertise in the management of the
development, increasing sources of funds for debt repayment and/or in scaling up Agroto's business.

At the same time, the project’s siting in the highlands means environmental issues are highly relevant to its
business. Development works on highland areas are tightly regulated and are subjected to the Guidelines for
Hillside and Highland Areas Development Planning. Highland developments are prone to natural hazards such
as landslides that can have environmental, social and economic impacts. During the development phase,
significant impacts to the environment can include the loss of forest vegetation and related habitats. Hence, the
need to avoid and minimise the impacts on habitats and species both for their intrinsic value and for the vital
ecosystems services they provide (forest vegetation, for instance, functions as water catchment areas and
carbon sinks). Apart from implementing eco-friendly agriculture, measures taken to reduce the said adverse
impacts by Agroto include tree planting and landscaping within the corridors of the project’s access road where
slope-cutting and filling works had been carried out.

Construction on the first phase of Agroto’s integrated farming project commenced in 2013 and was completed
in 2014. Agroto’s modern integrated farming operations currently produce over 1,000 tonnes of highland
vegetables per month. By end-2021, expansions in Agroto’s CEF acreage is expected to increase its output to a
minimum of 1,400 tonnes per month with a corresponding increase in total planted acreage to over 141 acres.
Agroto’s CEF acreage currently accounts for 86% of its planted acreage.

Agroto’s use of CEF with nutrient film technique (NFT) to grow lettuces and leafy vegetables enables plants
develop faster, produce larger yields and grow all year round. Other benefits of this technique are significant
water savings, minimal disease and pest incidence, and the elimination of weeding. Other crops like tomato,
cucumber, pepper and eggplant are also grown in the greenhouse using drip irrigation systems to conserve water
and control plant growth. Soil borne diseases, pests and weeds are eliminated by growing plants in soilless
medium, hence significantly lowering agriculture’s impact on ecological systems.

Agroto’s Collection, Processing and Packaging Centre (CPPC) which has the capacity to handle 5,000 tonnes of
produce per month or 500 acres of output will more than sufficiently accommodate the planned expansion in
Agroto’s planted acreage of 249 acres. The 6,000 sqm of temperature-controlled storage facility ensures that
Agroto’s harvested produce is delivered farm-to-table with a longer shelf life and higher nutritional content.
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IMPACT SIGNIFICANCE ANALYSIS

Our qualitative analysis of impact is conducted in the context of the United Nations Sustainable
Development Goals (SDGs). As a globally accepted guidepost for transition to sustainable development, the
SDGs serve as a useful framework of reference for project impact analysis. The 17 SDGs are at the heart of
a global sustainability agenda covering three broad areas of economic, social and environmental
development to be reached by 2030.

Consistent with the 2030 Agenda, agriculture, in common with all other sectors, should be considered from
three dimensions of sustainability: economic, social and environmental. Agriculture has a major role to play
in achieving food security, economic viability and social responsibility, while having as little effect on
biodiversity and natural ecosystems as possible. By 2030, many more people would have to be fed and more
nutritiously. Agriculture is also required to contribute to poverty reduction through inclusive economic and
social development. Social responsibility in agriculture also encompasses the working and living conditions
of labourers, the needs of rural communities, as well as food quality and safety.

Globally, food security is threatened by the lack of arable land, water deficiency and ecosystem degradation,
among others. Agriculture is also a leading driver of land-use change and large-scale agricultural expansion
typically occurs at the expense of forests, resulting in biodiversity losses and greenhouse gas emissions. The
ongoing challenge is to optimise the amount of energy, water, and nutrients necessary to produce food to
reduce agriculture’s environmental footprint.

At the national level, rural-urban migration is continuing in agriculture; less than 30% of Malaysia’s
population is involved in agriculture and the nation’s farming population is growing older. In Malaysia, the
average age of a farmer is 60 and the sector is unappealing to young people who do not have a family
background in food crop farming. Difficult farming conditions caused by lack of land, labour issues, pests,
diseases, price variations and climatic uncertainty, market shortcomings or lack of access are also push
factors for food crop farmers.

Malaysia’s self-sufficiency for vegetables ratio of domestic production to total domestic consumption which
can be produced locally is below 60%, a consequence of the growing population and aforementioned factors
hindering the expansion of vegetable production. Malaysia’s growing population and vegetable import bill
make long-term food security a concern, particularly given future challenges to food production arising from
climate change and changing global demand. The most recent available data, the year-to-date August 2019
vegetables and fruits imports of RM4.6 and RM3.9 billion respectively, suggest a growing Malaysia trade
deficit in vegetables and fruits. Growth in homegrown fruit and vegetables would both help the
environment and boost the economy. The recent COVID-19 pandemic has made the subject of locally
produced food and self-sufficiency more relevant than it has been in a long time. At the same time, however,
an expansion of local food production can exert increased pressure on the environment.

Against this backdrop of social and environmental sustainability challenges, sustainable food production
needs to be scaled up to fill the potential gap that will be left by older farmers and to meet the demands of
a growing population. Investments in sustainable farming are key to addressing food security issues, climate
change, environmental footprint challenges, and unsustainable production and consumption. The
increasing regional and international trade in agricultural products is also driving the adoption of more
sustainable agricultural practices as a result of growing consumer concerns about food quality, safety,
hygiene and environmental footprint. A move towards plant-based diets has also been advocated by the
Intergovernmental Panel on Climate Change (IPCC) in adapting to and limiting climate change. Agroto’s
access to non-domestic food supply chains through credible sustainability certifications could also translate
into potential tangible social benefits beyond domestic borders.

In Agroto’s greenhouses, crops are cultivated in controlled and closed-loop environments which permit the
recycling of water and nutrients. The use of soilless mediums and automated nutrient delivery systems
allows the incidences of pests or disease to be reduced, and the application of water and nutrients in precise
quantities.



The greenhouse gas (GHG) mitigation potential of the project derives primarily from the reduction and
avoidance of emissions, either directly or indirectly. This includes production emissions and post-farm-gate
GHG emissions during processing and transportation. The greater efficiency in the use of land, pesticides,
water and fertilisers in controlled environment farming lowers the environmental burden per tonne of
vegetable grown compared to open field production.

The project’s productive use of land reduces the need to convert more forestlands to agriculture land and
the associated carbon dioxide (CO2) emissions arising from land use change. Yields per acre of vegetables
grown hydroponically are estimated to be at least 25% higher than that of conventional farming. Production
emissions are further mitigated by avoiding the burning of agricultural crop residues through composting
and eliminating pesticides applications where possible and avoiding excess applications of fertilisers through
precise estimation of crop needs. Both fertilisers and pesticides are energy-intensive inputs and their
overuse can result in higher costs of production, groundwater contamination risk and food safety risks.
Finally, there are also post-farm-gate GHG emissions savings from reduced dependency on imported
produce with food travelling a shorter distance from farm to fork.

Apart from reduced environmental impact, other notable benefits of controlled environment vegetable
cultivation include high crop quality, predictable crop timing and year-round harvest. Controlled
environment farming also lowers vulnerability to seasonal and changing weather conditions, with reduced
risk of crops being damaged by severe weather events.

Agroto’s adoption of the Global Good Agricultural Practices (Global G.A.P) provides assurance that its
vegetables are produced respecting the health, safety and welfare of workers and without compromising
environmental sustainability. The certification helps producers like Agroto demonstrate commitment to
meeting the demand for high quality, sustainable food and allows retailers and consumers to choose quality
produce with confidence.

POSITIVE IMPACTS

Fundamental to the delivery of the following identified positive impacts would be the assessed sustainability
of the project, in terms of project economics. Production costs of sustainably farmed vegetables are higher
than their more resource-intensive alternatives. Nonetheless, Agroto’s contract farming model of crop
production supported by modern farming techniques allows for predictable income generation with the
benefits of assured markets in addition to higher and fixed prices for meeting the quality and uniformity
requirements of the supermarket chains and retailers and export markets. On a national level, positive
outcomes of contract farming include increased productivity and competitiveness.

Agroto’s participation in food supply chains where there is a growing demand for sustainability management
provides opportunities for the company to upscale its business, invest in large-scale production for greater
economies of scale and grow across borders.

SDG Impact Assessment: Primary SDG

SDG 2 target 2.4 - By 2030, ensure sustainable food production systems and
implement resilient agricultural practices that increase productivity and
production, that help maintain ecosystems, that strengthen capacity for
adaptation to climate change, extreme weather, drought, flooding and other
disasters and that progressively improve land and soil quality.

The project will increase access to fresh, healthy, and locally-grown produce
and contribute towards the creation of a healthy and sustainable local and
regional food system.



SDG Impact Assessment: Related SDGs
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The project will foreseeably have indirect positive impacts on the achievement of other SDGs as follows:
SDG 3 target 3.9 - By 2030, substantially reduce the number of deaths and illnesses from hazardous
chemicals and air, water and soil pollution and contamination.

SDG 8 target 8.2 and 8.8 as follows:

8.2: Achieve higher levels of economic productivity through diversification, technological upgrading and
innovation, including through a focus on high-value added and labour-intensive sectors.

8.8: Protect labour rights and promote safe and secure working environments for all workers, including
migrant workers, in particular women migrants, and those in precarious employment.

The project will also stimulate private sector investment, provide employment to the local community
and strengthen the state’s economy. In relation to SDG target 8.8, appropriate environmental health
and safety management systems are in place to protect workers’ health and safety.

SDG 12 targets 12.2, 12.3 and 12.4 as follows:

12.2: By 2030, achieve the sustainable management and efficient use of natural resources.

12.3: By 2030, halve per capita global food waste at the retail and consumer levels and reduce food
losses along production and supply chains, including post-harvest losses.

12.4: By 2020, achieve the environmentally sound management of chemicals and all wastes throughout
their life cycle, in accordance with agreed international frameworks, and significantly reduce their
release to air, water and soil in order to minimise their adverse impacts on human health and the
environment.

SDG 13 target 13.3 - Improve education, awareness-raising and human and institutional capacity on
climate change mitigation, adaptation, impact reduction and early warning.

The project also supports SDG 12 by improving resource efficiency in consumption and production to
decouple economic growth from environmental degradation.

SDG 15, targets 15.1 and 15.4 as follows:

15.1: By 2020, ensure the conservation, restoration and sustainable use of terrestrial and inland
freshwater ecosystems and their services, in particular forests, wetlands, mountains and drylands, in line
with obligations under international agreements.

15.4: By 2030, ensure the conservation of mountain ecosystems, including their biodiversity, in order to
enhance their capacity to provide benefits that are essential for sustainable development.



NEGATIVE IMPACTS

It is noted that among the significant impacts to the environment identified by the project’s Preliminary
Environmental Impact Assessment (PEIA) are the loss of forest vegetation and related habitats during the
project’s construction phase. A notable offset against the project’s positive impacts would be emissions from
land-use change.

Still, MARC believes that integrating forests with agricultural land use, as seen in Agroto’s project site,
presents a viable approach to reduce the impacts of land use change on the environment and wildlife habitat
quality. This minimises negative impacts on forest vegetation with respect to their intrinsic value and for the
vital ecosystems services they provide as water catchment areas, carbon sinks and wildlife habitats. To date,
10% of the project’s 2,000-acre site has been actively developed for high-technology controlled environment
farming. The project has no apparent negative impact on local communities, mitigating the risk of
counterproductive contributions to the SDGs in the form of community displacement, undermined access
to food and livelihoods.

|E Very Significant This level of impact significance is assigned where underlying projects are expected
to generate very visible positive ground level impact. Projects at this level support
the realisation of long-term integrated visions of sustainable development that are
consistent with global sustainability goals, as well as national sustainable
development goals and priorities.

|:| Significant This level of impact significance is assigned where underlying projects are expected
to generate a visible positive ground level impact. Projects at this level have the
potential to facilitate adjustments towards a more sustainable development
trajectory and to meaningfully advance national level sustainable development
goals.

|:| Fairly Significant | This level of impact significance is assigned where underlying projects are expected
to generate a ground level impact which, although at a lower magnitude than that
expected for higher assessment levels, is still considered noteworthy.

|:| Marginal This level of impact significance is assigned where underlying projects are expected
to generate a positive but limited ground level impact.

|:| Not Significant This level of impact significance is assigned where underlying projects are expected
to have negligible ground level impact.

The project supports national priorities regarding food security and safety, and environmental
sustainability as set forth in the Mid-Term Review of the Eleventh Malaysia Plan (11MP). It is also
expected to align with the yet to be unveiled 12th Malaysia Plan 2021-2025 (12MP) and the National
Agro-Food Policy 2.0 (NAP 2.0) 2021-2030. Policy thrusts of NAP 2.0 include; among others: embracing
modernisation and smart agriculture; producing demand-driven and export-oriented products; and
advancing towards sustainable agriculture practices. Malaysia is looking to technology to make
agriculture sustainable and less dependent on imports, in line with the Industrial Revolution 4.0 (IR4.0)
and Sustainable Development Goals (SDGs) 2030. The prominence given to sustainable agriculture and
modern agricultural technological adoption in the national development agenda and the national
planning framework leads us to conclude that the project will have a very significant impact on national
SDGs.

MARC also considers the project to be impactful on a state level in that it presents a viable approach to
balancing environmental conservation needs with development priorities. Agriculture is one of the five
core economic sectors targeted in the Northern Corridor Economic Region (NCER) development plan. The
NCER was launched in 2007 with the objective to transform the region (including Perak where the project
is sited) into a sustainable and socio-economically balanced region by 2025. Agroto’s sustainable highland
vegetable farming operations can play a significant role in enhancing the country’s food security and




mainstreaming sustainable agriculture. It also addresses consumers’ growing attention towards the
quality and safety of food and the way it is produced.

ALIGNMENT WITH ASEAN SUS, ASEAN GBS, ASEAN SBS
AND SC’s SRI SUKUK FRAMEWORK

Agroto’s Framework aligns with the core components of the ASEAN SUS 2018, ASEAN GBS 2018, ASEAN SBS
2018 (collectively, the Standards) and SC’s SRI Sukuk Framework 2020. The detailed review is attached in
the report’s appendix.

The sukuk proceeds will be used to finance and refinance eligible capital
expenditures and working capital in relation to Agroto’s integrated sustainable
and modern farm (the eligible sustainable SRI project) in the highlands of Kinta
District, Perak. Agroto’s integrated farming systems support increased land and
water productivity, therefore reducing greenhouse gas emissions and
increasing food security. The proceeds may be used for the refinancing or
repayment of existing borrowings and future Islamic financing facilities or

Utilisation of Proceeds shareholders’ advances related to the project including CEF structures,
earthworks, infrastructure and non-fossil fuel power generation capacity and
working capital, with the exclusion of land clearing.

The project falls within the scope of green and social projects described as
eligible SRI projects in SC’s SRI Sukuk Framework. It seeks to achieve the
following objectives: preserving and protecting the environment and natural
resources and improving the quality of life of society. Also, the project relates
to environmentally sustainable management of living natural resources and
land use, eco-efficient adapted processes and food security as described in
paragraph 7.08 (a) and (b) of SC’s SRI Sukuk Framework. The project also aligns
with the following green and social project categories recognised by the ASEAN
GBS and ASEAN SBS: environmentally sustainable management of living
natural resources and land use; and food security.

Exhibit 1: Greenhouse structure on farm

Drip-irrigated vegetable cultivation NFT-hydroponically grown vegetables



Exhibit 3: Project site and infrastructure

Aerial view of developed and non-developed project site  Aerial view of project’s greenhouse structures and

areas

Process for Project
Evaluation and Selection

©

Management of
Proceeds

Collection, Processing and Packaging Centre (CPPC)

The eligibility assessment and analysis of sustainability projects/activities will
be conducted by the relevant departments of Agroto, with the Chief Executive
Officer having the responsibility for the above process and establishing
appropriate internal criteria. The Chief Financial Officer will oversee the proper
allocation and utilisation of proceeds for eligible activities that align with the
applicable guidelines and standards referred to in the Framework. Agroto’s
financing needs with specific investing activities which, in turn, is closely
aligned with Agroto’s sustainability agenda and corporate objectives. There is
adequate disclosure in Agroto’s Framework of information on project
evaluation and selection.

Agroto has practices in place that will adequately address those project-
specific environmental, social and governance (ESG) issues. Positive covenants
under the Agroto ASEAN Sustainability SRI Sukuk Programme also commit the
issuer to maintain compliance with all environmental laws and licenses in
relation to the project.

The sukuk proceeds will be immediately disbursed to the extent possible in
accordance with the Utilisation of Proceeds and the balance will be deposited
into to a dedicated account which is managed to ensure proceeds can only be
used for defined eligible activities. The proceeds will be placed in a designated
Disbursement Account that will be maintained by the issuer and operated
solely by the security trustee, Pacific Trustees Berhad. Allocation of monies in
the Disbursement Account to eligible activities must be supported by
documentary evidence to the satisfaction of the security trustee and reported
on an annual basis until full allocation.

MARC is of the view that the process established by the issuer for the
management of proceeds is aligned with the requirements of the Standards
and SC’s SRI Sukuk Framework.



- The issuer intends to provide reporting to sukukholders at least annually on a

' designated website on:

lq e The allocation of net proceeds;

— e The balance of unallocated proceeds and where such amount is placed or
invested pending utilisation until the proceeds have been fully allocated;
and

e The associated impact metrics on a best effort basis and where feasible.
Principal Four: The issuer intends to report on the sustainability impacts of the project. The
Reporting indicator that it will report on is the amount of sustainable agriculture output

produced (in tonnes/year).

In MARC’s opinion, the reporting commitments are aligned with market

practice.
Clarity of Issuance Process and Total Score
Disclosure
X High 10- 12 points
[] Good 7 -9 points
[] Satisfactory 4 — 6 points
[] Low Below 4 points

Equal weighting is given to each of the four principles in arriving at the total score which is then expressed
on the above four-point descriptive scale which ranges from High to Low.

Assessment Grade High Good Satisfactory Low
3 2 1 0
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ANALYSIS OF SUSTAINABILITY PERFORMANCE

The issuer’s overall sustainability objectives are to contribute to agricultural sustainability and food security. The
company’s vision and mission are grounded in sustainability and environmental stewardship. Agroto’s contract
farming model of crop production is supported by the implementation of modern farming techniques and
compliance with credible certification standards into which sustainability practices have been codified.

Agroto’s activities at each step of its value chain: pre-planting and planting, harvesting, processing and
distribution, suggest that climate and sustainability issues are well integrated into its corporate strategy and
daily operations. At the pre-planting level, Agroto collaborates with selected reputable suppliers of high-quality
seedling to procure seeds. Its crops are grown mostly with technology that can lower the environmental burden
of its produce. Clear sustainability advantages of its controlled environment farming include efficient land, water
and fertiliser use, and minimal pesticides use. The company implements high standards for food safety
throughout its value chain, from sourcing seedlings to planting and post-harvesting.

The company’s environmental policy reflects attention to local impacts as well as a life-cycle approach to its
infrastructure. In the planning of projects, Agroto performs environmental impact assessments (EIA) and is
aware of and actively mitigating environmental and social impacts of its operations. Furthermore, an
environmental management system is in place.

Agroto’s Environmental Management Plan (EMP) integrates its environmental management objectives with its
operations to ensure that environmental and social risks from its activities are appropriately managed and
support on-farm implementation of Good Agricultural Practices (GAP). The EMP addresses direct and indirect
environmental impacts, both during the construction and operational phases of the project, extending beyond
maintaining environmental requirements mandated by local laws and regulations in some areas. Implementing
GAP encourages eco-friendly agriculture, the optimum use of resources such as pesticides, fertilizers, and water,
and promotes safe use of chemicals and pesticides on the part of workers.

The issuer’s farm has been accredited with MyGAP (Malaysian Certification Scheme for Good Agricultural
Practices), and more recently with the international G.A.P certification, Global G.A.P. As a Global G.A.P certified
grower, Agroto is able to supply customers in more demanding export markets that require the international
certification. The issuer has obtained Hazard Analysis Critical Control Point (HACCP) and Good Manufacturing
Practices (GMP) certifications for the packing of its fruit and vegetable produce, which attests to its effective
control of biological, chemical and physical food hazards and assures conformity with GMP. Meanwhile,
Agroto’s halal-certified vegetable products provide Muslim consumers assurance that vegetable cultivation,
handling, processing, packaging, storage and transportation is in compliance with requirements of the Shariah,
or Islamic law.

While Agroto currently does not voluntarily publish sustainability performance and strategy information under
the investor relations section of its website, it has committed to report on the sustainability impacts of the

project under the Framework.

MARC considers Agroto’s practices and policies to be in line with domestic best practice in its sector and to be
adequate to address and mitigate environmental and social risks inherent in its project.

11



Excellent/Highest
Assurance

The issuer positions itself as a sustainability leader in its industry, ranking in the "top
tiers" of performance across multiple categories of engagement, ranging from supply
chain management to environmental performance. Sustainability-related risks and
opportunities are integrated with the business strategy. Well-defined sustainability
policies and practices are augmented by strong accountability systems which allow
for a benchmarking of the issuer's performance against stated objectives and the
incorporation of external assurance in its sustainability reporting framework.

Very Good/High

The issuer has integrated risk-based sustainability considerations in its operations and
has a robust process for assessing significant sustainability risks exposures to minimise
adverse impacts on its business. The focus of the issuer's sustainability performance
monitoring and evaluation is on managing risk exposures to minimise downside risk.
Globally-recognised best practice reporting frameworks guide the issuer's
sustainability reporting.

Good/Medium

The issuer has adopted a CSR-centric sustainability strategy that prioritises
stakeholder engagement and goodwill building. Sustainability is a small part of the
issuer's business strategy, nonetheless there is evidence to suggest that its
sustainability performance has progressed beyond maintaining regulatory
compliance. The issuer has implemented general sustainability reporting to investors.

Fair/Basic

The issuer has a policy of regulatory compliance but has yet to incorporate
sustainability considerations into its business operations. At this performance level,
the goal of sustainability management is to achieve and maintain compliance with
health, safety, and environmental requirements mandated by government laws and
regulations.

L]

Poor/Weak

The issuer has a record of poor sustainability performance or operates in
unsustainable industries.

MARC’s assessment of the issuer’s sustainability implementation capabilities and performance is expressed on
a five-level descriptive scale that runs from “Excellent” to “Poor” which corresponds to five levels of assurance
(Highest, High, Medium, Basic and Weak). The assurance level can be interpreted as a measure of MARC’s
confidence in the issuer’s continuing performance of its sustainability obligations in line with marketplace
expectations and in compliance with its sustainability framework for the sukuk issuance.

12




RATING SCALE

GRADE

BRONZE

DESCRIPTION

Bonds assessed at this level are judged to offer very significant environmental
and/or social sustainability impact based on the projects supported or expected to
be supported by the bond issuance. The processes used or to be used for the
allocation and administration of proceeds, decision making process of eligible
projects and the reporting of performance indicators are consistent with the core
principles of the GBP and/or SBP and applicable market guidance or standards and
should support high standards of accountability and transparency.

Bonds assessed at this level are judged to offer significant environmental and/or
social sustainability impact based on the projects supported or expected to be
supported by the bond issuance. The processes used or to be used for the allocation
and administration of proceeds, decision making process of eligible projects and
the reporting of performance indicators are consistent with the core principles of
the GBP and/or SBP and applicable market guidance or standards and should
support good standards of accountability and transparency.

Bonds assessed at this level are judged to offer fairly significant environmental
and/or social sustainability impact based on the projects supported or expected to
be supported by the bond issuance. The processes used or to be used for the
allocation and administration of proceeds, decision making process of eligible
projects and the reporting of performance indicators are consistent with the core
principles of the GBP and/or SBP and applicable market guidance or standards and
should support satisfactory standards of accountability and transparency. Minor
shortcomings exist in the areas assessed but none of major concern.
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MARC

Incorporated in October 1995, MARC is a full-service domestic credit rating institution. MARC's ratings
are recognized and accepted in the Malaysian capital markets. MARC is recognized by Bank Negara
Malaysia and Securities Commission, respectively, as an External Credit Assessment Institution (ECAI)
under Basel Il and as a bond rating agency regulated under the Guidelines on the Registration of Credit
Rating Agencies issued by the Securities Commission on 30 March 2011. MARC adopts practices and
procedures for Domestic Credit Rating Agencies based on the guidance on the Code of Conduct
Fundamentals provided by the International Organisation of Securities Commissions (I0SCO) and the
Association of Credit Rating Agencies in Asia (ACRAA). MARC has consulted international best practices
and the International Capital Market Association’s Guidelines for Green, Social and Sustainability
Bonds External Reviews in its conduct of external reviews, particularly in relation to the organisation
and content of external reviews.

Following a series of outreach and external reviewer capacity building initiatives jointly undertaken by
domestic market regulators and World Bank Group, MARC published for public comment its proposed
criteria for rating green, social or sustainability bonds in April 2018. The version that was adopted in
July 2018 after public consultation can be accessed on MARC's website at
https://www.marc.com.my/images/Rating Methodologies/8/Impact Bond Assessments 20180713
.pdf. As explained in the criteria, MARC's analytical framework consists of three components that
provide insight to the green, social and sustainability credentials of green, social and sustainability
bonds: (1) an assessment of environmental and/or social benefits of the underlying funded project(s);
(2) an assessment of compliance with internationally recognised principles and market standards for
the evaluation of such bonds; and (3) an evaluation of the issuer’s sustainability strategy and
performance. Bonds which meet the minimum thresholds in each of the three analytical components
will be rated Gold, Silver or Bronze.

For more information, visit https://www.marc.com.my/ or contact us at marc@marc.com.my.
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Review of Compliance with ASEAN GBS 2018, ASEAN SBS 2018, ASEAN SUS
2018 and SC’s SRI Sukuk Framework 2020

Issuer: Agroto Business (M) Sdn Bhd (Agroto)
Agroto ASEAN Sustainability SRI Sukuk Programme Framework

Key Additional Features to be complied with:

[X] The proceeds allocated for the Project must not be used for ineligible projects specified by the ASEAN GBS (i.e. fossil fuel
power generation projects) as well as the ASEAN SBS (i.e. projects which involve activities that pose a negative social impact
related to alcohol, gambling, tobacco and weaponry).

[X] continuous accessibility of information on use of proceeds, process for project evaluation and selection, and management of

proceeds to investors throughout the tenure of the sukuk.

X Periodic reporting on the allocation of the sukuk proceeds.

X The external reviewer’s credentials and scope of review conducted to be made publicly accessible from a website designated
by the Issuer throughout the tenure of the sukuk.

Criteria Compliance with criteria Remarks/Scope of Work Undertaken
Issuer

ASEAN GBS/SBS/SUS

3.1

The issuer must be an ASEAN issuer, or | The issuer is a resident controlled

the eligible green and/or social company.

project(s) must be in an ASEAN

country.

SRI Sukuk Framework Evaluation of alignment of the Agroto

7.03 ASEAN Sustainability SRI Sukuk Programme
An issuer must not— Agroto is a qualified issuer premised on Framework with SC’s SRI Sukuk Framework
(a) use or adopt the term “SRI sukuk”; | the compliance of its proposed issuance | as set out in the Guidelines on Unlisted

or with the Guidelines. Capital Market Products under the Lodge
(b) hold itself out as an issuer of such and Launch Framework issued on 9 March
SRI sukuk, 2015 and effective on 15 June 2015 and
unless the issuance of the SRI sukuk revised on 12 November 2020.

has complied with these Guidelines.

7.04

An issuer who wishes to issue an SRI Agroto has established an ASEAN
sukuk must establish policies and Sustainability SRl Sukuk Programme
processes to ensure compliance with Framework to comply with paragraph

the SRI Sukuk Framework as set out in 7.04.
these Guidelines.

Eligible Projects

7.07

An eligible SRI project refers to a The project seeks to achieve objectives
project that seeks to achieve any one (a) and (f).

or a combination of the following

objectives:

(a) Preserving and protecting the
environment and natural resources;

(b) Conserving the use of energy;

(c) Promoting the use of renewable
energy;

(d) Reducing greenhouse gas emission;

(e) Addressing or mitigating a specific
social issue or seeking to achieve
positive social outcomes especially
but not exclusively for a target
population; or

(f) Improving the quality of life of the
society.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

7.08

The Eligible SRI projects may include

but not limited to the following:

(a) Green projects that relate to,

amongst others—environmentally

sustainable management of living
natural resources and land use;
eco-efficient and/or circular
economy adapted products,
production technologies and
processes;

Social projects that relate to,

amongst others—food security.

(c) Projects which are the combination
of Green and Social projects as
described in (a) and (b) above; and

(d) Waqf projects that relate to the
development of waqf properties or
assets.

(b

~

The project, being an integrated
sustainable and modern farm supports
higher land and water productivity
compared to conventional vegetable
farms, therefore reduces greenhouse
gas emissions and increases food
security. It will help reduce
environmental impact and improve
national food security at the same time,
thus falling within the description of
green and social projects identified as
eligible SRI projects in paragraph 7.08
(a) and (b) of SC’ SRI Sukuk Framework.

Use of Proceeds

ASEAN GBS/SBS/SUS

4.1

4.1.1

The utilisation of issue proceeds must
be described in the documentation for
issuance.

4.1.2

The Issuer must disclose the following
information:

The categories of eligible Green and/or
Social Projects to which the issue
proceeds will be allocated; and/or the
information on specific Green and/or
Social Projects in the case where the
issuer has identified the specific Green
and/or Social Projects to which the
issue proceeds will be allocated.

4.1.4

In the event that all or a proportion of
the proceeds are or may be used for
refinancing, it is recommended that
Issuers provide an estimate of the
share of financing and refinancing, and
where appropriate, also clarify which
investments or project portfolios may
be refinanced and, to the extent
relevant, the expected look-back
period for refinanced projects.

The sukuk proceeds will be used to
refinance and finance capital
expenditures and working capital in
relation to the issuer’s sustainable and
modern integrated farming operations
(“Eligible Sustainable SRI Project”).

The eligible use of proceeds categories
identified by the framework are aligned
with the two following green and social
project categories recognised by the
ASEAN GBS and ASEAN SBS:
environmentally sustainable
management of living natural resources
and land use; and food security.

A lookback period has not been
disclosed for capital expenditure
refinanced by the sukuk proceeds.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

Process for Project Evaluation and
Selection
ASEAN GBS/SBS/SUS
4.2
4.2.1
The issuer must clearly communicate
to investors:
(i)  The environmental/social
sustainability objectives;

(ii) The process by which the Issuer
determines how the projects fit
within the identified eligible
project categories; and

(iii) The related eligibility criteria,
including, if applicable, exclusion
criteria or any other process
applied to identify and manage
potentially material
environmental and social (E&S)
risks associated with the selected
projects.

The environmental and social objectives
corresponding to the project are clearly
communicated in the framework.

The eligibility assessment and analysis
of sustainability projects/activities will
be conducted by the relevant
departments of Agroto, with the Chief
Executive Officer (“CEO”) having the
responsibility for the above process and
establishing appropriate internal
eligibility criteria for the use of
proceeds.

The eligibility criteria to be used for the
evaluation and selection of the eligible
assets are sufficiently detailed and
transparent. The framework also
identifies excluded activities which
cannot be financed by the sukuk
proceeds. The issuer is expected to
incorporate E&S risk assessments in its
project selection process.

These include the environmentally
sustainable management of living natural
resources and land use under the ASEAN
Green Bond Standards and food security
under the ASEAN Social Bond Standards.

Some key environmental and social risks
potentially associated with the eligible
project and activities, could include
biodiversity and the ecosystem services,
occupational health and safety, pollution
and waste. Agroto’s highland farming
operations are subject to stringent
environmental regulations due to its siting
in an environmentally sensitive location.
Regulatory compliance mandates the
consideration of material E&S risks and
impacts in the issuer’s highland farming
operations. Agroto’s compliance with good
agricultural practices and good
manufacturing practices, meanwhile,
address environmental, economic and social
sustainability for on-farm processes and
post-production processes respectively,
including the quality and safety of its
vegetable and fruit produce.

A review of the following documentation
from the issuer was undertaken:

e  Environmental Policy

e Preliminary Environmental Impact
Assessment (PEIA) July 2015
including Framework for
Environmental Management Plan

e  Corporate Profile
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

4.2.2

The Issuer must establish the process
for project evaluation and selection
prior to the issuance of the Bonds and
disclose the same to investors in the
documentation for the issuance of the
Bonds.

4.2.3

Issuers are encouraged to position this
information within the context of the
Issuer’s overarching objectives,
strategy, policy and/or processes
relating to environmental and social
sustainability. Issuers are also
encouraged to disclose any green and
social standards or certifications
referenced in project selection.

4.2.4

It is recommended that the Issuer’s
process for project evaluation and
selection be supported by an external
review.

4.2.5

The Issuer must make the following

publicly available on a website

designated by the Issuer at the time of

the issuance and throughout the

tenure of the Bonds:

(i) The process for project evaluation;

(i) The use of proceeds; and

(i) External review report on the
process (if any)

The framework outlines the process and
accountabilities for project evaluation
and selection.

Agroto has positioned this information
within the context of its overarching
objective to provide reliable and
sustainable supply of premium quality
fresh produce and its commitment to
environmental and social sustainability
in the framework. Accreditations
relevant to the project include the
international G.A.P certification (Global
G.A.P), Malaysian Certification Scheme
for Good Agriculture Practices (MyGAP),
Hazard Analysis Critical Control Point
(HACCP) and Good Manufacturing
Practices (GMP).

The issuer has appointed MARC as
external reviewer for the issuance.

The issuer has committed to make the
required information available on
Agroto’s website at
www.agroto.com.my

Agroto’s Sustainability Sukuk Framework
provides information on the process for
project evaluation. Agroto will provide
information on the allocation at least on an
annual basis until full allocation and on a
timely basis. MARC's external review
assessment will also be made available on
Agroto’s corporate website.

Management of Proceeds

ASEAN GBS/SBS/SUS

4.3

4.3.1

Prior to the issuance of the Bonds, the
Issuer must disclose to investors in the
documentation for the issuance of the
Bonds the process for managing the
net proceeds from the Bonds.

4.3.2

The net proceeds of the Bonds, or an
amount equal to these net proceeds,
must be credited into a sub-account,
moved to a sub-portfolio or otherwise
tracked by the Issuer in an appropriate
manner and attested

to by a formal internal process. The
total amount deployed from the net
proceeds for the eligible projects need
not occur simultaneously.

At the point of issuance, Agroto will
make its framework available on its
website.

The net proceeds of the sukuk will be
immediately disbursed to the extent
possible in accordance with the
Utilisation of Proceeds and the balance
will be deposited into designated
accounts solely operated by the security
trustee (i.e. Pacific Trustees Berhad).

Agroto’s process for management of
proceeds is handled by its Finance team.

The designated accounts are comprised of a
Disbursement Account, Tranche 1 Finance
Payment Account and Tranche 1 Finance
Service Reserve Account.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

4.3.3

As long as the Bonds are outstanding,
the balance of the

tracked net proceeds must be
periodically adjusted to match
allocations to eligible projects made
during that period.

4.3.4

The Issuer must also disclose to
investors in the documentation for the
issuance of the Bonds the intended
types of temporary

placement for the balance of
unallocated net proceeds.

4.3.5

It is recommended that the Issuer’s
management of proceeds be
supplemented by the use of an auditor,
or other third party, to verify the
internal tracking method and the
allocation of funds from the Bonds
proceeds.

4.3.6

Where the Issuer appoints an auditor
or other third party to verify the
Issuer’s management of proceeds, the
Issuer must make the report produced
by the auditor or other third party
publicly available on a website
designated by the Issuer at the time of
the issuance of the Bonds.

The balance of net sukuk proceeds are
credited into designated accounts.
Allocation of monies in the
Disbursement Account to the Eligible
Sustainable SRI Project must be
supported by documentary evidence to
the satisfaction of the security trustee
and reported on an annual basis until
full allocation.

The Issuer has disclosed in its
framework the intended types of
temporary placement for the balance of
unallocated net proceeds.

The framework provides for third party
operation of designated accounts and
oversight over the allocation of funds.

The framework does not provide for the
appointment of an auditor or third party
to verify the management of proceeds.
Accountability for the management of
proceeds is discharged primarily
through the operation of designated
accounts by the security trustee.

Unutilised proceeds held in designated
accounts will be invested into Shariah-
compliant investment products in
accordance with the Principal Terms and
Conditions of the issuances to be made
publicly available post-issuance on BNM'’s
Fully Automated System for
Issuing/Tendering and the SC’s website until
such a time the proceeds can be allocated to
eligible assets.

SRI Sukuk Framework

7.13

An issuer must ensure that the
proceeds allocated for the Eligible SRI
projects are credited into a designated
account or otherwise tracked in an
appropriate manner.

The framework provides for the
crediting of the sukuk proceeds into
designated accounts.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

Reporting

ASEAN GBS/SBS/SUS

4.4

4.4.1

Issuers must report to investors at
least on an annual basis and are
encouraged to make more frequent
reporting on the use of proceeds until
full allocation, and on a timely basis in
the case of material developments.
The annual report should include a list
of the projects to which the Bonds
proceeds have been allocated, as well
as a brief description

of the projects and the amounts
allocated, and their expected impact.

4.4.2

Where confidentiality agreements,
competitive considerations, or a large
number of underlying projects limit the
amount of detail that can be made
available, the Issuer may present the
information in generic terms or on an
aggregated portfolio basis (e.g.
percentage allocated to certain project
categories).

4.4.3

It is recommended that Issuers use
qualitative performance indicators,
and where feasible, quantitative
performance measures and disclose
the key underlying methodology
and/or assumptions used in the
quantitative determination.

4.4.4

It is recommended that the Issuer’s
annual reporting on the use of
proceeds be supplemented by a
confirmation of such use of proceeds
by an external reviewer along with any
relevant updates of the external
review.

4.4.5

The Issuer must provide to investors
the annual reporting and the external
review on the annual reporting, if any,
through a website designated by the
Issuer and/or annual reports
throughout the tenure of the Bonds.

Agroto intends to provide annual
reporting to the sukukholders on its
website in respect of:

e Use and allocation of the sukuk
proceeds,

e The balance of unallocated
proceeds at the end of the reporting
period and where this is placed or
invested pending utilisation, and

e The project’s sustainability impacts,
in terms of the amount of the
sustainable agriculture output
produced (in tonnes/year), on a best
efforts basis.

Agroto’s sustainable and modern
integrated farming operations as a
whole constitute the Eligible Sustainable
SRI Project.

Agroto intends to report on the
sustainability impacts at a project on a
best efforts basis.

Updates of the external review are
encouraged by the ASEAN GBS and
ASEAN SBS but are strictly voluntary.

Agroto commits to report annually and
publicly on its website throughout the
tenure of the sukuk. The external review
on the annual reporting is encouraged
by the ASEAN GBS and ASEAN SBS but is
strictly voluntary.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

7.14

An issuer must provide the following

information to the sukukholders

annually through a designated

website:

a) The original amount allocated for
the Eligible SRI projects;

b) The amount utilised for the Eligible
SRI projects;

¢) The unutilised amount and where
such unutilised amount is placed or
invested pending utilisation; and

d) The list of the Eligible SRI projects
in which the SRI sukuk proceeds
have been allocated to and a brief
description of the said Eligible SRI
projects and their impact or
expected impact, including the key
underlying methodology or
assumptions used to determine the
impact or expected impact.

7.15

Where an issuer is unable to make
available comprehensive information
as specified in paragraph 7.14 above
due to confidentiality agreements or
competitive considerations, such
information may be provided in
generic terms or on an aggregated
portfolio basis.

The issuer has committed to provide
information items (a) through (d)
annually through its corporate website
under its ASEAN Sustainability SRI Sukuk
Programme Framework.

Agroto will provide project-level
information.

Disclosure Requirements

SRI Sukuk Framework

7.16

The following information must be

included:

a) The overall SRI objectives that the
issuer intends to achieve;

b) The utilisation of proceeds from the
issuance of the SRI sukuk. Where all
or part of the proceeds are used for
refinancing, an issuer must provide
the amount of proceeds being
allocated for refinancing and which
Eligible SRI projects to be
refinanced;

c) The Eligible SRI projects in which
the proceeds will be allocated;

d) The details of the Eligible SRI
projects and to the extent possible,
impact objectives from the Eligible
SRI projects;

e) The processes used by the issuer to
evaluate and select the Eligible SRI
projects;

f) The criteria used by the issuer to
identify and manage material
environmental or social risks

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.2.1.
Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.1.1
and 4.1.4.

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.1.2.

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.1.3

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.2.

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.2.
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Criteria

Compliance with criteria

Remarks/Scope of Work Undertaken

associated with the Eligible SRI
projects;

g) The processes used by the issuer to
manage the proceeds from the
issuance of the SRI sukuk; and

h) A statement that the issuer has
complied with the relevant
environmental, social and
governance standards or
recognised best practices relating
to the Eligible SRI projects.

Complied. Refer to assessment of
compliance with ASEAN GBS/SBS 4.3.

Agroto’s compliance with best practices
that address project-level
environmental, economic and social
sustainability is described in the
framework.

External Review

ASEAN GBS/SBS/SUS

5.1

Issuers are recommended to appoint
external review providers for the bond
issuances or programmes.

5.2

The external review may be partial,
covering only certain aspects of the
bonds framework or full, assessing
alignment with all four core
components as stated in the relevant
standards.

5.3

The external review provider must
have the relevant expertise and
experience in the components of the
Bonds which they are reviewing.

5.4

The external review provider must also
disclose their relevant credentials and
expertise, and the scope of the review
conducted in the external review
report.

Malaysian Rating Corporation Berhad
(MARC) has been engaged as
independent external reviewer for
Agroto’s Sustainability SRI Sukuk
Programme Framework.

The review conducted by MARC is a full
review and addresses alignment with all
four components of the relevant
standards.

MARC is registered with the Securities
Commission Malaysia as a credit rating
agency and has conducted the external
review according to the analytical
framework in MARC’s Impact Bond
Assessment (IBA) methodology.

Required disclosure of the external
review provider’s relevant credentials
and expertise, and the scope of the
review will be made in the external
review report.

MARC has established a transparent score-
based framework for its green, social and
sustainability sukuk and bond assessments
analysis that is published on the agency’s
website. The differentiated approach taken
recognises that some projects offer more
environmental and/or social benefits than
others.
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Disclaimer ----=-=-----m oo
Copyright © 2021 Malaysian Rating Corporation Berhad and any of its subsidiaries or affiliates ("MARC") have exclusive
proprietary rights in the data or information provided herein. This document is the property of MARC and is protected by
Malaysian and international copyright laws and conventions. The data and information shall only be used for intended
purposes and not for any improper or unauthorised purpose. All information contained herein shall not be copied or
otherwise reproduced, repackaged, transmitted, transferred, disseminated, redistributed or resold for any purpose, in
whole or in part, in any form or manner, or by any means or person without MARC's prior written consent.

A Green Bond Assessment, Social Bond Assessment or Sustainability Bond Assessment, hereafter collectively referred to
as Impact Bond Assessments, is not a credit rating and unlike credit ratings. This assessment is arrived based on the Impact
Bond Assessment (IBA) criteria that MARC has published and continuously evaluates and updates. The IBA may be changed
or withdrawn at any time for any reason in the sole discretion of MARC. IBAs are not a recommendation to buy, sell, or
hold any security. IBAs do not comment on the adequacy of market price or the suitability of any security for a particular
investor. The IBA does not constitute a recommendation to buy, sell or hold any security and/or investment. MARC receives
fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities.

The information which MARC has relied upon to perform the assessment includes publicly available and confidentially
provided information obtained from issuers and its advisers including third-party reports and/or professional opinions
which MARC reasonably believes to be reliable. MARC assumes no obligation to undertake independent verification of
any information it receives and does not guarantee the accuracy, completeness and timeliness of such information. MARC
OR ITS AFFILIATES, SUBSIDIARIES AND EMPLOYEES DISCLAIM ANY WARRANTY, EXPRESS OR IMPLIED, INCLUDING BUT
NOT LIMITED TO ANY WARRANTY AS TO THE ACCURACY OR COMPLETENESS, MERCHANTIBILITY OR FITNESS OF ANY
INFORMATION CONTAINED HEREIN FOR ANY PARTICULAR PURPOSE AND SHALL NOT IN ANY EVENT BE HELD
RESPONSIBLE FOR ANY DAMAGES, DIRECT OR INDIRECT, CONSEQUENTIAL OR COMPENSATORY, ARISING OUT OF THE
USE OF SUCH INFORMATION. Any person making use of and/or relying on this report and information contained therein
solely assumes the risk in making use of and/or relying on such reports and all information contained therein and
acknowledges that this disclaimer has been read and understood, and agrees to be bound by it.

© 2021 Malaysian Rating Corporation Berhad

Published by:

MALAYSIAN RATING CORPORATION BERHAD 199501035601 (364803-V)
19-07, Level 19, Q Sentral, 2A Jalan Stesen Sentral 2, Kuala Lumpur Sentral, 50470 KUALA LUMPUR
Tel: [603] 2717 2900 Fax: [603] 2717 2920

E-mail: www.marc.com.my Website: www.marc.com.my
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